1#$5 % % &

%
% #S % % (
) #*W+

- % *0n o+ (,
S+ # '/ 0&
U+ #1 0"

) 2
)33 4 #'! 1 20
)33 4 # 2"

:ffé



 +
© OO

33

:ffé



19 +

%

3

)@@
3
3
71 <6

o 19+C19<

%

3

B

o 19+:19<

19 +

0o$ @

:ffé



Sharpe Ratio (idealized)

Total
Return

"B" had the same return as "A,"
but took a more volatile path to
get there.

Thus, "B" has a lower Sharpe
Ratio than "A."
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The stock has moved
from $43 to $47

The stock has fallen from
$43 to $39

The stock has moved
down $1 to $38

It can move in the
same direction 1 box
at a time
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